Air Quality and Agriculture Advisory Committee

November 14, 2000
10:00 a.m. — 3:00 p.m.

Stanislaus Agricultural Center

3800 Cornucopia Way
Modesto, California 95358

Preliminary Agenda

(1) Welcome and Introductions

(2) Follow-up on Electrical Rate Issues for
Electric Irrigation Pumps

(3) Update on the Risk Reduction Plan for Diesel-Fueled
Engines and Vehicles and November 3 Diesel Retrofit
Committee Meeting Report

Lunch

(4) Production Agriculture Voluntary Air Quality Compliance
Program




" California Public Utilities Commission Rulemaking Proceedings Affecting Agriculture
(Near-term 2000)

The California Public Utilities Commission’s (PUC) public process provides opportunities for the

Air Resources Board (ARB) and the public to affect PUC rulemaking. Of interest are the PUC cases
that affect the economy of convexsion from fossil-fueled agricultural water pumps to electric motor-
driven water pumps. There are currently three cases before the PUC that could affect this conversion. -

Because of the complexity of utthty rate structuring, it is difficult to accurately project the overall
impact of the proposed rate cases for all agricultural customers. When initially proposed in 1999 and
early 2000, the rate restructuring cases were expected to result in electricity-consumption cost
savings for most agricultural customers. However, not all agricultural customers were expected to
realize cost savings from the proposed rate changes, depending on agricultural operation-specific
factors such as pump motor size and frequency of pump use. Additionally, the cost to the utilities of
producing and providing electricity has risen dramatically during 2000, primarily due to sharp
increases in oil prices. The thre= proposed rate cases are as follows:

. ceeding N er A99-03-014 — Paci as and Electri eneral Rate

Phase IT Filed: March 3, 1599

PG&E proposes to revise elacTical rates, including standby rates, at the end of the current rates

freeze period. PG&E's prozosal would impact California agriculture in the following ways:

s demand ratchets (standt . chargss) would be eliminated for “agricultural rate” customers using
100 kilowatts or more (2 Zicultural pump operators using more than 100 kilowatts per month
would no longer be charz2d standby fees during the months their pumps are not in use);

e ragricultural rate” custc—ears using 100 kilowarts or more would remain tn agricultural user

class “AG3B,” and wou 2 be charged one rate for all demand over 100 kilowatts;

= -agricultural rate” custc —=ars using less than 100 kilowatts would be merged into the
commercial/light indus=al rate classes “Al" or "A19,” where there are no demand ratchets; and

= monthly meter charges Z>r all agricultural users (a fixed charze covening the cost of PG&E
equipment) would incre=sa.

PUC Commissioner assigne<: Richard A. Bilas

Administrative Law Judge assigned: Meg Gottstein -- office number (415) 703-4802

Schedule: This proceeding has been temporarily delayed due to PG&E’s difficulties with proving

the model used to demonstratz their need for rates restructunno Proceedmo schedule changes can

Rate Design Proceeding Filed: January 7, 2000

Southern California Edison Company proposes to change electrical rates, including standby rates,

at the end of the current rates freeze period. Southern California Edison’s proposal would impact

California agriculture in the following ways:

a  demand ratchets would be eliminated for “agricultural rate” customers (replaced with other
charges that are based ot the required transmission lines, transformers, etc., necessary to
supply a specific user);

e fixed charges (charges u=related to use) would be restructured into “customer charges,” “"grid
charges,” and “‘connective horsepower charges;”
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s overall costs to agricultural users would be reduced for the “average™ agricultural pump user
(averaging a 17.4 percent reduction across the average agricultural user profile); and
s not all agricultural users would have reduced costs.
PUC Commissioner assigned: Richard A. Bilas
inistrative Law Judg i : W - office number (415) 703-1491
Schedule updates are pubhshed on the PLC web site at

Opening briefs - December 26, 2000
Final decision - June 200!

* Proceeding Number R99-10-025 — 1999 Distributed Generation Order Instituting

Rulemaking Filed: Octooer 21, 1999

General PUC rulemaking proceeding impacting PG&E, Southern California Edison Company,

and San Diego Gas and Electric.

PUC description: "Order Insatuting Rulemaking into Distributed Generation.”

The PUC ambitiously intends to deifine and resolve the following issues with the three utilities:

3 interconnection standards: owrership and corol of distributed generation; distribution
svstem planning. maintecance and operation; valuation of distributed generation and net
metering; consumer aducazon 2nd ouT2ach o zovernmental antities; rate design and stranded

costs; distribution wheeli=g; ard streamlining of the California Environmental Quality Act
review process.

PUC Comrmssxoner assigned: Rxc“ard -\ Bllaa

<& -- office number (415) 703-2637
Schedule updates are pubh ._*d ot le PLC web site at

articipation in the PUC’s proces
PUC items initially receive a "Ptc\.eecng Number.” A Proceading mav have a specific goal at the
outset, but the specific goal maw ot be the only thinz hat is ruled on at the end o7 the process. As
participants add their input, the scope oi the Proceeding is broadened, refocused, or narrowed, the
goal of the Proceeding is changed as input is received rom interested partes. (For example, the
initial scope of a Proceeding may be a rate adjustment request for a specific user classification, by an
electrical utility. In the course of the Proceeding, interssted parties may request that the PUC expand
the scope of the hearings to include additions or subiractions of specific energy-users from the
affected classification. If the PUC agrzes that the reclassifications are relevant to the case, the scope
may be broadened to include reclassifications and the iutial rate adjustment request.)

Participants in the PUC process are either "parties” or "non-parties:”

= "Parties” receive schedules, 2zendas, and copies of everything that is entered into the docket by
all of the players. They have full participation rights to comment, receive the comments of
others, and intervene in the proceedings.

= "Non-parties" have access to all of the docket information, but don’t have rights to intervene or
freely participate in the procsedings.

Generally, to intervene as a "party™ or "non-party” in a specific Proceeding, non-PUC entites would
petition the PUC at least five days before the "evidentiary hearing” portion of the Proceeding is held.
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